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Singapore's Solidarity Budget 
Highlights 

The Solidarity Budget, amounting to another $5.1 billion and requiring 
another draw on reserves by $4 billion, will bring the earlier $48 billion 
Resilience Budget on 26b March and the $6.4 billion Unity Budget on 18 
February to $59.9 billion. The latter will amount to 12% of GDP to tide 
over the one month circuit breaker from 7 April to 4 May that will see the 
closure of all schools and most workplaces apart from essential services. 
The Solidarity Budget comprises of $4 billion to help businesses and 
workers through the Covid-19. 

The key highlights of the Solidarity Budget are as follows: 

o Further measures to ease labour costs for firms including 75% 
wage offset for Singaporean workers in all industries and also a 
foreign worker levy rebate of $750 for each work permit or S-pass 
holder as early as 21 April. 

o More support on rental costs, with a Bill to ensure property 
owners pass on Property Tax Rebate in full, as well as allow 
businesses and individuals to defer rent payment, loan repayment 
or work completion, and additional rental waiver for industrial, 
office and agricultural tenants of government properties from 0.5 
to 1 month. 

o Enhanced financing support through greater government risk-
sharing of 90% (previously 80%) for the Temporary Bridging Loan 
Program, Enterprise Financing Scheme – SME Working Capital Loan 
and Enterprise Financing Scheme and Trade Loan for loans initiated 
from 8 April till 31 March. 

o Enhanced Self-Employed Person Income Relief Scheme (SIRS) 
where the net will be widened to more self-employed persons with 
property annual value threshold of $21,000 (up from $13,000 
previously) which will include those who live in some condos and 
other private properties, and also automatically include the self-
employed persons who also earn a small income from employment 
work. 
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The enhancement of the Jobs Support Scheme (JSS) is important as the 
government will hike the wage subsidy from 25-75% for the first $4,600 
wages paid to 75% for all industries in April. This would be welcomed as the 
current Covid-19 pandemic is an economic hailstorm that leaves no stones 
unturned and no industries immune, and would hopefully encourage firms 
to retain local workers during this period of uncertainty. In particular, the 
one-month circuit breaker starting tomorrow until 4 May, is likely to 
contribute to a temporary stalling of the economic engine and is likely to 
take a heavy toll on businesses and the livelihoods of many Singaporean 
workers.  At this juncture, it is also uncertain if the one-month circuit 
breaker will succeed in breaking the local transmission channel and not be 
extended further. For the remaining qualifying months, the JSS will still be 
tiered to 75% (aviation & tourism), 50% (food services), and 25% for all 
other sectors. 

The Solidarity Payment of an additional $300 for all Singaporeans aged 21 
and above in 2020, to bring the total to $600 to be paid out by 14 April, 
including the $300 from Care and Support which was originally supposed to 
be paid out from August 2020. This recognises the urgent cash needs of 
Singaporeans during this period of job uncertainty, especially for the 
displaced workers and self-employed workers who may be suffering 
financial distress due to the Covid-19 pandemic. 

This Solidarity Budget will mark a further $4 billion draw on past reserves, 
coming in quick step to the earlier $17 billion draw required by the 
Resilience Budget, and the President has also given in-principle support for 
it. While there are hints that there is the future possibility to do more if 
necessary, the question may arise about how much more can and should be 
drawn from past reserves. This is a difficult question to answer as we do not 
know how deep the reserves are at the end of the day, but there may be 
greater pressure to dip into the kitty the next time we have a recession as 
well. 

We retain our -3% GDP growth forecast for Singapore in 2020. While we 
see downside risks from the one-month domestic circuit breaker and 
growing global recession headwinds, it is hard to call where the bottom is 
from here given the rapidly evolving Covid-19 pandemic and how much of 
an impact the cumulative effect of the Unity, Resilience and Solidarity 
Budgets may have, albeit we do not think that the latter will be able to 
avert a recession story this year. 

 



OCBC TREASURY RESEARCH 
Singapore 
6 April 2020  

Treasury Research & Strategy 3 

 

 

Source: singaporebudget.gov.sg 



OCBC TREASURY RESEARCH 
Singapore 
6 April 2020  

Treasury Research & Strategy 4 

 

 

Treasury Research & Strategy 

Macro Research  
Selena Ling 

Head of Research & Strategy 

LingSSSelena@ocbc.com 

Tommy Xie Dongming 

Head of Greater China Research 

XieD@ocbc.com  

Wellian Wiranto 

Malaysia & Indonesia 

WellianWiranto@ocbc.com 

Terence Wu 

FX Strategist 

TerenceWu@ocbc.com 

Howie Lee 

Thailand, Korea & Commodities 

HowieLee@ocbc.com 

Carie Li  

Hong Kong & Macau 

carierli@ocbcwh.com  

Dick Yu  

Hong Kong & Macau 

dicksnyu@ocbcwh.com  

 

Credit Research  

Andrew Wong 

Credit Research Analyst 

WongVKAM@ocbc.com  

Ezien Hoo 

Credit Research Analyst 

EzienHoo@ocbc.com   

Wong Hong Wei 

Credit Research Analyst 

WongHongWei@ocbc.com   

Seow Zhi Qi 

Credit Research Analyst 

ZhiQiSeow@ocbc.com   

    

 
 
 

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any 
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase 
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the 
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained 
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or 
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this 
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without 
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or 
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or 
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product 
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or 
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in 
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and 
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary 
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, 
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the 
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) 
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be 
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without 
limitation, MiFID II, as implemented in any jurisdiction). 

  

Co.Reg.no.:193200032W 

 

mailto:LingSSSelena@ocbc.com
mailto:XieD@ocbc.com
mailto:WellianWiranto@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:HowieLee@ocbc.com
mailto:carierli@ocbcwh.com
mailto:dicksnyu@ocbcwh.com
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com
mailto:ZhiQiSeow@ocbc.com

